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Daily Credit Snapshot

Market Commentary N
ndrew Wong

Credit Research Analyst
e White House reportedly rejected Tehran’s latest proposal to end the war.

Despite this, further escalation was not seen as President Trump called off Ezien Hoo

a planned strike on Iran. This provided some relieffor risk assets. The rally Credit Research Analyst
in oil eased and the US stock market pared back some of the earlier losses.

Crude prices hovered at the USD108/bbl handle, easing from intraday high Wong Hong Wei

of USD112/bbl. Global yields closed lower on Monday, after hitting session Credit Research Analyst
highs, amid the mix of inflation and fiscal worries. Gilt yields closed the

Monday session lower, after UK PM Starmer’s political rival Burnham said Chin Meng Tee

he will respectthe fiscal rules. PM Takaichi is set to announce plans for an Credit Research Analyst
extra budget to relieve cost-of-living pressure.On data front, Japan’s GDP

rose by a faster pace of 2.1% q/q on annualized term in the first quarter, Aleen Lee Li Fei

with growth of consumption and exports beating market consensus. Credit Research Analyst

Meanwhile, 4Q growth was revised downward to 0.8% q/q. China’s activity
data broadly weakened in April and missed market expectations, reflecting
the impact from the ongoing energy supply shock and still-weak domestic
demand.

® The SGD SORA OIS curve traded higher yesterday with shorter tenors
trading 2-4bps higher while belly tenors traded 5-6bps higher and 10Y
traded 5bps higher.

® Flows in SGD corporates were moderate, with flows in ACAFP 3.3% '38s,
WSTP 3% '38s.

® US Investment Grade spreads widened by 1bps to 74bps, US High Yield
spreads widened by 5bps to 272bps and Bloomberg Global Contingent
Capital Index widened by 2bps to 222bps.

® Bloomberg Asia USD Investment Grade spreads widened by 3bps to 54bps
and Asia USD High Yield spreads widened by 12bps to 385bps. (Bloomberg,
OCBC).
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Credit Summary:

Company Ticker Description

e Board reshuffle: exit of independent director, return of family principal in
elevated role: CITSP announced the resignation of independent director Daniel
Desbaillets (“Mr Desbaillets”) effective 31 May alongside the return of Mr Kwek
LengPeck to the board on 1 June as Non-Independent Non-Executive Director and
newly created role as Vice-Chairman.

e Reversal of 2020 board change: Mr Desbaillets was originally appointed in 2020
following the exit of Mr Kwek Leng Peck. Mr Desbaillets’ exit, paired with Kwek
Leng Peck’s return, effectively reverses that earlier board transition.

e Kwek Leng Peck returns with expanded authority. While Mr Kwek Leng Peck
previously served only as Non-Independent Non-Executive Director, his new Vice-
Chairman position in our view signals greater board influence and authority than

City when he exited in 2020.
Developments CITSP e Rebalancing towards the Chairman’s camp? Mr Desbaillets was aligned with the
Ltd Sherman Kwek camp during the 2025 boardroom conflict. In contrast, Kwek Leng

Peck had resigned in protest over strategic decisions led by management, most
notably CITSP’s investment in the debt-ridden Sincere Property Group, which
ultimately resulted in a SGD1.9bn loss. During the 2025 dispute, Executive
Chairman Kwek Leng Beng publicly attributed the loss to decisions made under CEO
Sherman Kwek.

e Would this signal stability? In our view, the moves may reduce governance
overhang post-family dispute. Meanwhile, this strengthens the alignment with the
chairman, which may imply reduced board independence and increased family
influence. (Company, OCBC)

Latest report: Credit Update — 16 April 2026

e LREIT reported 3QFY2026 business update for the period ended 31 March 2026.
Overall results are positive with improved (1) operating metrics and (2) capital
structure post divestment of Jem office and preferential offering. LREIT’s stable
outlook continue to be supported by strong Singapore retail portfolio (*90% of
LREIT’s total portfolio value), anchored by Jem, 313@somerset and PLQ Mall.

e Better operating metrics in 3Q FY2026: Portfolio committed occupancyimproved
a/q to 95.3% as of 31 March 2026 (December 2025: 94.9%).

o Singapore retail remained near full occupancy at 99.7% as of 31 March
2026 (December 2025: 99.5%), indicating continued strong tenant
demand for prime retail space. On a like-for-like basis excluding PLQ Mall

Lendlease . . e
Global (acquired in November 2026), visitation and tenant sales rose 5.2% and
. LREIT 2.5% y/y respectively. Meanwhile, 9MFY2026 retail rental reversion grew
Commerecial . . . . .
REIT 12.2% comparing the weighted average rent of outgoing and incoming
leases.

o Milan office portfolio occupancy remained stable at 89.1% while rental
reversion was positive at 1.5% as annual rental review that pegged to
consumer price index.

e Stable credit metrics: As of 31 March 2026, aggregate leverage remained stable
a/q at 38.7% (December 2025: 38.4%), with proforma gearing reducing to 37.5%
after SGD82.8mn debt repayment post quarter-end using preferential offering
proceeds in March 2026. Weighted average cost of debt and interest coverage
ratio remained stable at 2.9% and 1.8x respectively. (Company, OCBC)
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Latest report: Credit Update — 08 August 2025

Commerzbank
AG, UniCredit
SpA

CMZB,
UniCredit

The board of managing directors and supervisory board of CMZB recommended
shareholdersreject UniCredit's voluntary public takeover offer. Following a formal
assessment Reasons cited include a price that did not reflectthe bank’s underlying
value as well as a plan that was vague and has considerable risks.

CMZB reportedly remains open to further discussions with UniCredit if the offer is
improved and a strategy is presented that "builds on the strengths" of CMZB’s
business model.

While UniCredit responded that it disagrees with CMZB'’s response, it will publish
a fuller response at a later date. UniCredit previously submitted its takeover
proposal to CMZB shareholders with the acceptance period beginning 5 May and
lasting until 16 June. (Company, Bloomberg, OCBC)

Latest report: Credit Update — 04 September 2025

Standard
Chartered Plc

STANLN

STANLN released materials for Investor Events in Hong Kong this week covering
STANLN’s strategic initiatives and medium-term financial framework with a
strategy to drive compounding growth by leveraging structural trends including
wealth expansion, digitalisation, and transition and sustainable finance amongst
others.

Key actions include accelerating higher-quality income growth through expanding
wealth and affluent banking (~75% of Wealth and Retail Banking from Affluent
clients by 2028), scaling Financial Institutions (“FI”) and cross-border Corporate &
Investment Banking (“CIB”), and increasing non-interest income to >50% of group
income by 2028. Management expects to achieve this with business mix
optimisation, including targeting ~70% network income in CIB and ~60% FI
contribution to CIB income in the longer term.

STANLN will also drive productivity through a simplified, Al-enabled operating
model, targeting a cost-to-income ratio of ~57% by 2028 (vs ~63% in 2025), ~20%
uplift in income per employee by 2028, and >15% reduction in corporate function
headcount by 2030.

Other financial targets include RoTE >15% by 2028 and ~18% by 2030, supported
by 5-7% income CAGR, high-teens EPS growth, a 30—35bps through-the-cycle cost
of risk, and >30% dividend payout ratio. The CET1 ratio will operate within a 13-
14% target range (13.4% as of 31 March 2026).

In other news, STANLN announced Mr Manus Costello as Chief Financial Officer.
Mr Costello is currently global head of investor relations and has been at STANLN
since 2024. Other senior appointments include Tanuj Kapilashrami as chief
operating officer. (Company, Bloomberg, OCBC)

Latest report: Credit Update — 04 September 2025
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New Issues:
The total issuance volumes for APAC and DM IG markets yesterday were USD800mn and USD12.2bn respectively.

Date Issuer Description Currency | Size (mn) Tenor (Yr) Final Pricing (%)
18 Oversea-Chinese Banking FRN USD 500 3 SOFR+ 47bps
May Corp Ltd
18 Chubb INA Holdings LLC

Fi usD 1 1 T+72

May (guarantor: Chubb Ltd) ixed /000 0 bps
18
May Merck & Co Inc FRN usb 500 2 SOFR+ 37bps
18 .

May Merck & Co Inc Fixed usD 1,000 2 T + 25bps
18 .
May Merck & Co Inc Fixed usD 500 5 T + 40bps
18 .

Merck & Co Inc Fixed usD 1,000 7 T + 53bps
May
18 .
May Merck & Co Inc Fixed usb 1,500 10 T + 63bps
18 .
May Merck & Co Inc Fixed usb 500 20 T+ 63bps
18 .
May Merck & Co Inc Fixed usD 1,000 30 T+ 73bps
18 Northwestern Mutual Life Fixed,
May Insurance Co/The Subordinated Lo 1,250 30 T+ 93bps
18 .
o Charles Schwab Corp/The Fixed-to-FRN usD 1,000 4NC3 T + 58bps

ay
18 .
May Charles Schwab Corp/The Fixed-to-FRN usD 1,250 11NC10 T+ 87bps
Mandates:

. Huzhou City Investment Development Group Co., Ltd may issue USD-denominated notes.
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Key Market Movements

1W chg 1M chg

19-May (bps) (bps) 19-May 1Wchg 1M chg
iTraxx Asiax IG 76 3 3 Brent Crude Spot ($/bbl) 110.2 2.2% 21.9%
Gold Spot ($/0z) 4,539 -3.7% -5.8%
iTraxx Japan 64 2 2 CRB Commodity Index 406 1.6% 11.9%
iTraxx Australia 77 3 4 Zi‘zlc"mm"d'ty Index- ec 11%  12.7%
CDXNAIG 54 0 0 VIX 17.8 -3.0% 1.9%
CDX NA HY 108 1 0 US10Y Yield 4.61% 15bp 36bp
iTraxx Eur Main 57 -1 1
iTraxx Eur XO 280 -3 1 AUD/USD 0.713 -1.5% -0.6%
iTraxx Eur Snr Fin 60 -1 -0 EUR/USD 1.164 -0.8% -1.2%
iTraxx Eur Sub Fin 99 -1 -1 USD/SGD 1.280 -0.6% -0.8%
AUD/SGD 0.913 0.9% -0.2%
USD Swap Spread 10Y -42 -0 1 ASX200 8,595 -0.9% -3.9%
USD Swap Spread 30Y -74 0 2 DJIA 49,686 -0.0% 0.5%
SPX 7,403 -0.1% 3.9%
China 5Y CDS 43 1 1 MSCI Asiax 1,099 -1.9% 6.6%
Malaysia 5Y CDS 36 1 -1 HSI 25,733 -2.3% -1.6%
Indonesia 5Y CDS 89 5 8 STI 5,038 1.9% 0.8%
Thailand 5Y CDS 52 2 3 KLCI 1,729 -1.3% 2.0%
Australia 5Y CDS 14 1 -1 JCI 6,396 -8.2% -16.2%
EU Stoxx 50 5,849 -0.8% -3.4%

Source: Bloomberg
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Disclaimers

This report is solely for information purposes and general circulation only and may notbe published, circulated, reproduced ordistributedin whole or in part to ony other
person without our priorwritten consent. Thisreport should not be construed as an offer or solicitation for the subscription, purchase or sale of the securities/instruments
mentioned herein or to participate in any particular trading or investment strategy. Any forecast on the economy, stockmarke t, bond market and economic frencs of
the markets providedis not necessarily indicative of the future or likely performance of the secuities/instruments. Whilst the information contained herein has been
compiled fromsources believed to be relicble and we have taken al reasonable care to ensure thatthe information contained in this report is not untrue or misleading
af the fime of publication, we cannot guarantee and we make no representation as to its accuracy or completeness, and you should not act on it without fist
independently verifying its contents. The securities/instruments mentionedin this report may not be suitdble for investment by all investors. Any opinion or estimate
contained in this report is subject to change without notfice. We have not given any consideration fo and we have not made any investigation of the investment
objectives, financial situation or particular needs of therecipient or any class of persons, and accordingy, no warranty whatsoever is given and noliability whatsoever
is accepted for any loss arising whether directly or indirectly as aresult of the recipient or any class of persons actingon such information or opinion or estimate. This
report may cover a wide range of topics andis not infended to be a comprehensive study or to provide any recommendation or advice on personal invesing or
financial planning. Accordingly, it should not be relied on or treated as a substitute for specific advice conceming individual situations. Please seek advice from a
financial adviser regarding the suitability of any investment product taking into account your specific investment objectives, financial situation or particular needs before
you make a commitment to purchase the investment product. In the event that you choose not to seek advice from a financial adviser, you should consider whether
the investment product mentioned hereinis suitable foryou. Oversea-Chinese Banking Comporation Limited (*OCBC Bank™), Bank of Singapore Limited (*BOS"), OCBC
Securities Private Limited (*OSPL”) and ther respective related companies, theirrespective directors and/or employees (collectively "Related Persons”) may or might
have in the future, interestsin the investment products or the issuers mentioned herein. Such interests include effecting tr ansactionsin suchinvestment products, and
providing broking, investment banking and other financial or securities related services to such issuers as well as other parties generally. OCBC Bank and its Reloted
Persons may ako be related to, and receive fees from, providers of such investment products. There may be conflicts of interest between OCBC Bank, BOS, OSPL or
other members of the OCBC Group and any of the persons or entities mentioned in thisreport of which OCBC Bank and its analyst(s) are notaware due to OCBC Bank’s
Chinese Wall arangement. This report isintendedforyour sole use and information. By accepting thisreport, you agree that you shall no tshare, commmunicate, distribute,
deliver a copy of or otherwise disclosein any way allor any part of thisreport oranyinformation contained herein (suchreport, part thereof and information, “Relevont
Materials”) to any person or entity (including, without limitation, any overseas office, affiiate, parent entity, subsidiary entity orrelafed entity) (any such person orentfiy,
a “RelevantEntity”) in breach of anylaw, rule, regulation, guidance or similar. In particular, you agree not to share, communicate, distribute, deliver or otherwise disclose
any Relevant Materiak fo any Relevant Entity that is subject to the Markets in Financial Instruments Directive (2014/65/EU) (“MiFID”) and the EU’s Markets in Finoncid
Instruments Regulation (600/2014) (“MiFIR") (together referred to as “MiFID 1I"), or any part thereof, as implemented in any jurisdiction. No member of the OCBC Group
shall be liable or responsible forthe compliance by you orany Relevant Entity with anylaw, rule, regulation, guidance orsimilar (including, without limitation, MiFID |, os
implemented in any jurisdiction).

The information provided herein may contain projections or other forward looking statementsregarding future events or future performance of countiies, assets, markefs
or companies. Actual events or results may differ materially. Past performance figures are not necessarily indicative of future or likely performance.

Privileged / confidential information may be contained in this report. If you are not the addressee indicated in the message enclosing the report (or responsible for
delivery of the message to such person), you may not copy or deliver the message and/orreport to anyone. Opinions, conclusions and other information in this

document that do not relate to the officid business of OCBC Bank, BOS, OSPL and therr respective connected and associated corporations shal be undersfood os
neither given nor endorsed.

Co.Reg.no.: 193200032W

Additional disclosures and disclaimers applicable only to clients of Bank of Singapore Limited

This material is being made available to you through an arangement between Bank of Singapore Limited (Co Reg. No.: 197700866R) (“BOS”) and Oversea-Chinese
Banking Corporation Limited (*OCBC Bank”) (Co Reg.No.: 193200032W). BOS and OCBC Bank shal not be responsible or liable for any loss (whether direct, indirect or
consequential) that may arise from, or in connection with, any use of orreliance on anyinformation contained in or derived from this material, or any omission from this
material, other than where such loss is caused solely by BOS' or OCBC Bank's wilful default or gross negligence.

The DIFC Branch of BOS has not conducted or produced any research contained in this material and is acting solely as a conduit in forwarding it fo you.

For BOS clients in the United Kingdom:

This research has been prepared by OCBC Bank and made available to BOS. It is infended solely for informationd purmposes and does notconstitute investment advice,
a personal recommendation, or an offer or solicitation to buy or sell any financial instruments. Any payments or non-monetary benefits received or paid will be fuly
disclosed in accordance with applicable regulations, promptly and transparently, and wil not influence the advice or services offered to you. If you would like more
information about any inducements received, please contact your Relationship Manager.

Cross Border Disclaimer and Disclosures
Please refer to https://www .bankofsingapore.com/Disclaimers_and_Disclosures.html for cross-border marketing disclaimers and disclosures.
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